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SUBJECT: INDONESIAN LNG FOR CALIFORNIA 

REF: STATE 156177. 

1 . NEW YORK TIMES ON JULY 2 CARRIED ARTICLE REPORTING 
MEETINGS IN RECENT WEEKS BETWEEN CHAIRMAN OF CALIFORNIA 
ENERGY RESOURCES COMMISSION AND PEMEX, MEXICO'S STATE 
OWNED PETROLEUM COMPANY, TO DISCUSS POSSIBLE FUTURE NATURAL 
GAS IMPORTS BY PIPELINE TO CALIFORNIA VIA TEXAS. CHAIRMAN 
SAID IMPORTS WERE NOT FOREGONE CONCLUSION; THERE WERE 
"MANY WAYS IN WHICH WE COULD LOSE OUT", HE SAID. 

2. ASKED FOR COMMENT, O'ROURKE OF SOUTHERN CALIFORNIA GAS 
STATED THAT IN ADDITION TO AB O VEMENTIONED TALKS, THERE HAVE 
ALSO BEEN FAIRLY ACTIVE TALKS BETWEEN FOUR U.S. COMPANIES, 
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INDIVIDUALLY, AND PEMEX IN LAST SEVERAL MONTHS. FOUR 
COMPANIES INCLUDE TEXAS EASTERN, TENNECO, EL PASO, AS WELL 
AS PACIFIC LIGHTING (PARENT COMPANY OF SOUTHERN CALIFORNIA 
GAS). THEY ARE TENTATIVELY PLANNING TO FORM A CONSORTIUM 
TO IMPORT MEXICAN GAS. MANY DETAILS REMAIN TO BE WORKED 
OUT, INCLUDING SHARES OF GAS TO BE RECEIVED; O'ROURKE 
GUESSES THAT PACIFIC LIGHTING MIGHT GET AT MOST 250 MILLION 
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CFPD (ABOUT HALF DAILY RATE FROM INDONESIA) AS ITS SHARE. 

3. O'ROURKE REITERATED HIS COMPANY'S ' TOP PRIORITY 1 ' 

INTEREST IN INDONESIAN LNG. COMPANY IS. OF COURSE, 
INTERESTED IN HAVING GAS AVAILABLE FROM AS MANY SOURCES 
AS POSSIBLE AND HAS THEREFORE BEEN PURSUING SITUATION IN 
MEXICO, TOO. IF DEAL IS MADE WITH PEMEX, GAS FROM MEXICO 
WOULD PROBABLY BECOME AVAILABLE TO PACIFIC LIGHTING AT 
ABOUT SAME TIME AS GAS FROM INDONESIA (1981/82). 

4. CALIFORNIA ASSEMBLY GOES INTO SUMMER RECESS AND MAY 
NOW PASS AN ON-SHORE SITING BILL IN SEPTEMBER. O'ROURKE 
REPORTS A GRAUDAL DECLINE IN LEGISLATOR INTEREST IN AN 
OFFSHORE LNG TERMINAL, DUE TO A BETTER APPRECIATION NOW OF 
COST OF THIS OPTION IN TERMS OF TIME LOST. EQUAL INTEREST 
NOW IN SITING OF TERMINAL AT OXNARD (SO FAR PREFERRED BY 
PACIFIC LIGHTING) AND POINT CONCEPCION. 

5. REPORTED CHANGE IN CALIFORNIA ASSEMBLY MOOD, IF IT 
HOLDS, PLUS CHANGE IN FPC POSITION ON AUTOMATIC PRICE 
PASS-THROUGHS (REFTEL), SEEM TO IMPROVE CHANCES THAT 
PERT AMINA/PACIFIC LIGHTING CONTRACT MAY YET BE REALIZED. 
VANCE 
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